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LIFTED BY EQUITY GAINS, QUOTED MANAGERS WORLDWIDE DELIVER MEDIAN 15% REVENUE GROWTH IN 2013: CASEY QUIRK
DARIEN, Connecticut, April 8, 2014 – Surging equity markets in 2013 yielded the strongest median revenue growth last year since 2010 at 52 publicly traded asset management firms worldwide, according to recent analysis from Casey, Quirk & Associates LLC, a leading management consultant to the global asset management industry. 

Median revenue growth was 15% in 2013 for the 44 traditional and eight alternatives listed managers analyzed by Casey Quirk. Median operating profit for those firms was 31% last year, the second-highest achieved since 2009, and just below the median 32% profit margin posted in 2011, according to Casey Quirk. 

One group of quoted firms – alternatives asset managers – outperformed their traditional rivals in both revenue growth and profit expansion in 2013. Alternatives firms enjoyed a median 35% revenue growth last year, compared with 14% for traditional firms. Alternatives managers also generated a 41% median operating profit last year, vs. 29% for the traditional firms.  

While market appreciation powered the bulk of the increase in assets under management last year at listed managers, the alternatives firms outgained the larger group of quoted firms in attracting net new money from investors, according to the Casey Quirk analysis. 

“Alternatives firms are benefiting as both institutional and individual investors search for products and solutions that deliver less correlation and volatility, and additional sources of income,” said Jeffrey Levi, a director at Casey Quirk. “These firms are also achieving more consistent operating margins than in the past.”

“The global asset management industry’s growth opportunities favor alternatives firms and managers focused on retail and high-net-worth individual investors,” Levi said.  

Additionally, the Casey Quirk analysis of publicly traded managers indicates that North American firms outperformed their European peers in 2013 in both revenue growth and operating profit margins. The 36 listed managers in the US and Canada generated a median 16% revenue growth and a median 31% operating profit, compared with 12% and 27%, respectively, for the 12 UK and continental European firms in the Casey Quirk analysis. The results illustrate why North American markets should continue to attract and reward sustained efforts by international managers, Levi said.  
About Casey, Quirk & Associates LLC

Casey Quirk is a management consultant that focuses solely on advising investment management firms.  Casey Quirk’s work with senior leadership teams includes broad business strategy reviews, investment positioning and strategy, market opportunity evaluations, organizational design, ownership and incentive structuring, and transaction due diligence.  In the past five years, Casey Quirk has advised a majority of the 50 largest investment management organizations worldwide. For more information please visit www.caseyquirk.com. 
###

